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Report on the Implementation of the 2020 Plan
For National Economic and Social Development

And on the 2021 Draft Plan for National
Economic and Social Development ()
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2) We will further transform the functions of government.

We will continue to develop a more market-oriented, law-based,
and internationalized business environment. We will practice list-based
management for all items requiring administrative approval. We will
advance the reform for separating operating permits from business li-
censes, and devote major efforts to reducing preconditions, procedures,
documents, and time required in the review and approval of enterprises’
applications.

The system for deregistering MSMEs with simplified procedures
will be improved. We will reform the system of market access for
industrial products, and advance reform of the entire management
process, from production access to marketing, for the automobile, elec-
tronic, and electric appliances industries.

We will work to make government approval for every stage of a
construction project procedure-based, and further cut and regulate the
items and conditions required for such approval.

We will deepen the reform of industry associations and chambers
of commerce. We will improve the new, credit-based regulatory mecha-
nism, and further refine the mechanism of joint incentives for acts of
good faith and joint punishment for acts of bad faith. We will establish
a sharing and integration mechanism for public credit information and
financial information, improve the national credit-based comprehensive
loan service platform, and expand the volume of credit loans. We will
introduce the credibility commitments system nationwide, and put the
development of the social credit system on a more solid legal footing.

We will work to make government services more standardized, pro-
cedure-based, and accessible, set up a sound coordination mechanism
for sharing government data, expand the application and promote the
mutual accreditation of electronic licenses and certificates nationwide,
and ensure more government services are accessible online and via
cellphone apps and require only one application process.

We will shorten the time needed for starting a business. We will
support provincial governments in piloting separate registration of cor-
porate domiciles and places of operations. We will achieve full-process
online trading of public resources across the country. We will further
improve the mechanism for assessing China’s business environment,
conduct business environment assessment and dynamic monitoring,
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and compile and release the 2021 China business environment report.

3) We will reduce enterprises’ production and operating costs
through reform.

We will advance the reform of basic industries like energy, trans-
portation, and telecommunications to make service provision more effi-
cient and reduce charges. All manufacturing enterprises will be allowed
to engage in market-based electricity transactions. Further steps will
be taken to cut unjustified surcharges on electricity use, with further
reductions in the electricity rates for general industrial and commercial
businesses.

Average rates for broadband and dedicated internet access services
for SMEs will be lowered by a further 10%. We will introduce differen-
tiated pricing at expressway tolls for freight transportation vehicles for
different times of day and different sections of road. The port develop-
ment fee will be abolished. Airlines’ contributions to the civil aviation
development fund will be cut by a further 20%.

Governments in localities that were strongly impacted by CO-
VID-19 will be encouraged to lower or waive rentals on state-owned
property for micro and small businesses in the service sector and for
self-employed individuals. Various intermediary agencies will be urged
to make public their terms of service, procedures, timeframes, and
charges. Unjustified growth in non-tax government revenue will be
strictly checked, and tough steps will be taken to end arbitrary charges,
fines, and quotas.

4) We will strive to boost the vitality of market entities.

We will continue with the three-year action plan for SOE reform,
accelerate the improved distribution and structural adjustment of the
state-owned sector, both vigorously and prudently advance the mixed
ownership reform of SOEs, and improve the state-owned assets over-
sight system that focuses on state capital.

We will foster a cordial and clean relationship between government
and business, provide equal protection of the property rights of private
businesses and the rights and interests of entrepreneurs in accordance
with law, and nurture an entrepreneurial spirit. We will move faster to
develop world-class enterprises, increase the ability of SMEs to inno-
vate and to raise their professional competence, and develop a group of
SME:s that apply special, sophisticated techniques to produce unique
and novel products.

We will strengthen inclusive financial services for micro and small
businesses, enforce regulations on ensuring payments owed to SMEs,
and protect the lawful rights and interests of MSMEs.

We will push forward market-based reforms in the competitive
areas of energy, railway, telecommunications, and other industries, and
intensify reform of the regulatory system for natural monopoly busi-
nesses. We will work faster to develop a national unified electricity
market, and carry out comprehensive trials for market-based railway
reform.

5) We will further the reform of the fiscal, financial, and pricing
systems.

We will improve the budget management system, strengthen bud-
get constraints and performance management, promote greater budget
transparency, and streamline the procedures for accessing preferential
tax and fee policies. The reform plan for defining the respective fiscal
powers and expenditure responsibilities of central and local govern-
ments will be implemented. We will move forward more rapidly with
the collection of excise tax further downstream in the production-to-
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consumption process, and steadily hand over the collection of this tax
to local governments.

We will modernize the central bank system, improve the mecha-
nism for regulating the money supply, and prudently advance R&D on
digital currencies. We will ensure financial institutions improve their
corporate governance, continue the reform of state-owned commercial
banks, support the sustained and healthy growth of small and medium
banks and of rural credit cooperatives, and reform and improve policy-
backed finance. We will increase the proportion of direct financing. We
will steadily push forward the reform to introduce the registration-based
IPO system to the main board and new third board, improve delisting as
a normal practice, improve the overall quality of listed companies, and
promote the healthy development of capital markets.

We will push further ahead with price reforms in energy, resources,
and other key sectors, and strengthen oversight and review of costs in
sectors in which monopolies exist. We will continue with the reform of
electricity prices, develop a sound pricing mechanism for the pipeline
transmission of oil and gas, and actively advance the price reform of
water resources.

5. Promoting high-standard opening up and developing new institu-
tions for a higher-level open economy

We will promote the liberalization and facilitation of trade and in-
vestment, and enhance international cooperation for mutual benefit by
leveraging the strengths of China’s huge market.

1) We will stabilize the overall performance of foreign trade and
foreign investment.

We will provide more policy support for foreign trade to maintain
the volume of trade and to instill confidence in market entities. We will
advance the innovative development of trade, while optimizing the
structure of domestic markets and better positioning ourselves on the
international market. We will improve the commodity mix, the ways
of conducting trade, and the quality of exports, and increase imports of
high-quality products.

We will enforce to the letter the Foreign Investment Law along with
the regulations for its implementation in order to protect the legitimate
rights and interests of foreign investors, and improve the management
system of pre-establishment national treatment plus a negative list as
well as the system for conducting national security reviews of foreign
investments. We will further reduce the items on the negative list for
foreign investment and implement the 2020 catalog of industries for
foreign investment, and encourage foreign companies to invest in ad-
vanced manufacturing, in new and high technologies, in the energy
conservation and environmental protection industries, and in the central
and western regions.

We will improve the supporting system for the use of the RMB,
and expand the bidirectional, high-quality opening up of the financial
market.

2) We will promote the high-quality development of the BRI.

We will act on the principle of achieving shared growth through
consultation and collaboration, promote green, open, and clean values,
and increase pragmatic cooperation.

We will ensure sound COVID-19 control with regard to overseas
projects, and advance the development of the healthy, green, and digital
Silk Road initiatives. We will work to improve the quality and perfor-
mance of outward investment, and promote the sound development of
funds for outward investment and financing.
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